FEFAC EXPRESSES SOLIDARITY WITH
EUROPEAN LIVESTOCK FARMERS AND
PROVIDES RECOMMENDATIONS
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Brussels, 3 September 2015

FEFAC, the voice of European compound feed manufacturers, has expressed its solidarity
with European livestock farmers in the light of the current market crisis. FEFAC shares the
concerns voiced by COPA-COGECA regarding the drastic market situation for EU livestock
products and supports their call on the Farm Council to consider immediate and targeted
action to relieve market pressure on livestock producers. The feed industry’s success
depends on the viability of the European livestock sector and is therefore committed to

explore all possibilities to maximise the competitiveness of the feed supply chain.

For a long time already FEFAC has been pointing to the risk of diminished competitiveness
of the European livestock sector because of a lack in legislative global harmonisation when
it comes to feed production. Through the use of long-term contracts and the hedging of
financial risks, compound feed manufacturers traditionally fulfil a service role to the livestock
sector as a market “buffer” against any short-term volatility on the raw materials market.
However, the feed sector's capacity to provide effective “arbitrage” to market volatility,
through using the most competitive alternative feed materials, is hampered by a series of

regulatory and market restrictions, thereby threatening the strategic raw material supply.

With a view to increase the competitiveness of the European livestock farmers, FEFAC
therefore recommends the establishment of a dedicated Council working group to analyse
key market and regulatory pressures that impair the feed industry’s capacity to alleviate the
cost burden on livestock farmers. Most importantly, FEFAC points to the current
Commission’s GM import “opt-out” proposal as a severe threat to livestock farmers in
Member States aiming to ban the use of GM feed materials, thereby cutting off market
access to competitive feed supplies. FEFAC strongly suggests the EU Council to seek
rejection of this proposal and in its turn recommend more harmonisation of EU sanitary and
trade standards related to feed production and supply, in order to ensure a level playing
field for both feed and livestock producers and secure the strategic raw material supply. In
addition, the EU Farm Ministers should intensify the analysis on how to increase the
competitiveness of EU protein production, both for existing (oilseed meals) and alternative

protein sources (algae, microbial protein and insects).
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Notes to the editor:

1.

FEFAC, the European Compound Feed Manufacturers’ Federation, represents 25 national
Associations in 24 EU Member States as well as Associations in Switzerland, Turkey,
Serbia, Russia and Norway with observer/associate member status. The European
compound feed industry employs over 110,000 persons on app. 4,000 production sites often
in rural areas, which offer few employment opportunities.

Farm animals in the EU-28 consume an estimated 475 million tonnes of feed a year, of
which about 30% are produced by the compound feed manufacturers. Turnover of the
European compound feed industry in 2013 is estimated at € 55 billion.

For more information see our web site (www.fefac.eu) or please contact Alexander Déring,
Secretary General Tel. +32-2-285.00.50, Fax +32-2-230.57.22, e-mail: fefac@fefac.eu.



